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Technical delegations from Mexico, Colombia, and Venezuela known as the "Group of Three" (G-3)
met for five days in Mexico in early August to continue negotiations over a free trade accord among
those three nations, the first such G-3 meeting in months. Although the negotiators did not report
any extraordinary progress, they did agree to accelerate talks throughout the rest of this year to
conclude a trade accord by the target date of Dec. 31, 1993. At the last G-3 presidential summit in
Caracas Feb. 11- 12, the G-3 countries signed a "compromise agreement" which commits them
to complete all trade negotiations by year-end, in order for the first free trade accords to take
effect in January 1994 (see Chronicle 02/25/93). Notwithstanding some technical-level meetings in
March and April, however, since May all G-3 talks have been stalled, largely due to Venezuela's
domestic political problems. After Carlos Andres Perez was suspended as president to face judicial
proceedings against him for corruption, Venezuela requested that all G-3 meetings for June and
July be postponed to give President Ramon Velasquez's interim administration time to organize. In
addition to Venezuela's internal problems, Mexican trade officials are bogged down in negotiations
with the US and Canada over the North American Free Trade Agreement (NAFTA), making it
difficult for Mexico to spare technical experts much less top-ranking officials for trade talks with
other Latin American countries. Consequently, the stagnation in G-3 negotiations has in turn stalled
progress in efforts to forge a multilateral free trade zone among the G-3 and Central American
countries. All the technical-level conferences scheduled for May and June among G-3 and Central
American negotiators were postponed. Since mid-July, however, Mexican officials have made
special efforts to reassure their trade partners that Mexico is committed to economic integration,
and Mexico has pushed the other G-3 members to immediately resume negotiations. "Before
this year ends, Mexico will have concluded trade negotiations with Central and South American
countries as planned," promised Mexico's Trade Secretary, Jaime Serra Puche, in his inaugural
address to the annual conference of Mexican and Spanish entrepreneurs in mid-July. In a public
statement on Aug. 3, President Carlos Salinas de Gortari also stressed that NAFTA will not distract
Mexico from building closer trade ties with other Latin American nations. "Mexico will firmly
work to strengthen its links with brother nations throughout Latin America," said Salinas, who
called regional integration a "decisive" part of his administration's economic strategy. Largely in
response to Mexico's urging, the G-3 technical negotiators held their first full delegation meeting in
months in Mexico City July 30-Aug. 4. The participants broke off into 15 discussion groups to review
the agreements still pending in the negotiation sub- commissions, which among others include
energy, agriculture, environment, culture, tourism, science and technology, telecommunications,
commerce, and air, sea, and land transportation. Although no ground breaking agreements were
reached, the delegations did manage to resolve some issues which had snagged progress in
previous meetings, according to Everardo Souza, a top leader of the Coordinator of Foreign Trade
Organizations (Coordinadora de Organismos Empresariales de Comercio Exterior, COECE) who
participated in the conference. Souza says that the progress achieved in the discussion groups on
tariffs, intellectual property rights, services, investment guarantees, and government purchasing
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contracts should permit negotiations to move much faster in future meetings. In fact, according to
Souza, the delegations agreed to speed up talks in the coming weeks to hammer out basic accords in
time for the next G-3 presidential summit in October, which in turn would allow the trade partners
to conclude final negotiations by the Dec. 31 target date. Indeed, the next meeting of G-3 deputy
trade ministers is set for the end of August, the highest-level conference since the last presidential
summit. The G-3 also agreed to speed up free trade talks with the Central American countries, since
the October presidential summit will include the heads of state of the Central American nations and
the 13 member states of the Caribbean Community (see Chronicle 07/29/93). On Aug. 2, the three
G-3 foreign ministers ordered the ambassadors from their respective countries in Central America
to immediately seek meetings with top-level government officials to begin planning technical-level
meetings with those countries in preparation for the October summit. [Sources: La Jornada (Mexico),
07/20/93; Inter Press Service, 07/30/93; Agence France-Presse, 07/29-31/93, 08/02/93, 08/03/93;
Spanish news service EFE, 08/03/93; Notimex, 07/17/93, 07/19/93, 08/01/93, 08/03/93, 08/07/93]
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